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LUTHER C . SPEIGHT & C OMP.~qY 

IND EPEN D ENT A U DITO R 'S REPO R T 

To: The Board ofl)irectors of 
The French M arket Corp oration, Inc 

A Corpora tion of Certified Public Accountants 
and Management Consultants 

W e have audited the accompanying balance sl)eet of the French Market Corporation, Inc. (the 
M arket), an enterprise fund of the City of New Orleans, as of December 31, 1999 and 1998, and 
the related statement of revenue, expenses and changes in retained earnings and its cash flows for 
the years tben ended. These financial statements are the responsibility of file M arket's 
m anagem ent. ' O ur responsibility is to express an opinion on these financial statem ents based on 
our audits. 

W e conducted onr audits in accordance with generally accepted auditing standards and 
Govern m ent Auditing Standards, issued by the Comptroller General of file United States. Those 
standards require that we plan and perform tile audit to obtain reasonable assurance  about 
whether the financial statem ents are free of m aterial m isstatement. An audit includes assessing 
the accounting principles used and significant estim ates m ade by m anagement, as well as 
evaluating file overall financial statelnent presentation. W e believe that our audits provides a 
reasonable basis for our opinion. 

As discussed in N OTE 1, the financial statem ents present only the activities of the French 
M arket Corp oration and are not intended to present fairly the financial position, results of 
operations and cash flow s of the City of N ew Orleans in conform ity w ith generally acce pted 
accounting principles. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of the French M arket Corporation, Inc. as of Decem ber 31, 1999 and 1998, 
and the results of its operations and changes in its cash flows for the years then ended in 
conform ity w ith generally accepted accOunting principles. 

Our audit was made for the purp ose of form ing an opinion on the basic financial statements 
taken as a whole. Tile accom panying supplem entary inform ation on pages 14 through 22 is 
presented for purp oses of additional analyses and is not a required part of the basic financial 

statements. Sucll information has been subjected to the auditing procedures applied in the audits 
of the basic financial statem ents and, in our opinion, is fairly stated in all m aterial respects in 
relation to the basic financial statem ents taken as a whole. 

N ew O rleans, I~ouisiana 
June 8, 2000 

New Orleans Office: 10001 Lake Forest Bird Suite 404 New Orleans, LA 70127 phone (504) 244-9400 fox(504) 2444~240 



FRENCH MAR KET CORPORATION, INC 
BALANCE SHEET 
AS OF DECEM BER 31. 1999 AND 1998 

ASSETS 
CURRENT ASSETS: 

CASH 
INVESTMENTS 
RECEIVABLES: 
TRADE(net) 
OTHER 
TENANT ADVERTISING 

PREPAID EXPENSES 

TOTAL CURRENT ASSETS 

RESTRICTED BOND FUND INVESTM ENTS 
DEBT SERVICE 
OPERATION AN[) MAINTENANCE 
DEBT SERVICE RESERVE 
MAINTENANCE RESERVE 
COST OF ISSUANCE ACCOUNT 
CONSTRUCTION 
CAPITAL IMPROVEMENTS 

TOTAL RESTRICTED ASSETS 

PROPERTY, PLANT, AND EQUIPM ENT, NET OF 
ACCUM ULA TED DEPRECIATION 

OTHER ASSETS: 
UTILITY DEPOSllS 
OTHER 

TOTAL 

TOTAL OTfIER ASSETS 

1999 

$ 477,813 
213.727 

117,902 
108,421 
17,098 
47,405 

982,366 

62,364 
1,404,757 
175,655 
50,187 
9,486 

1,393,615 
1,618,114 

4,714,178 

1998 

258,238 
204,894 

113,172 
122,775 
15,037 
34.117 

748,233 

112,758 
1,308,336 
261,000 
50,168 

O 
0 

1.422,717 

3.154,979 

7,357,563 7,099.139 

9,972 
85.741 

95.713 

9,972 
111 

10,083 

]he accom panying notes are an integral part of these financial statement'.; 
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FRENCH M ARKET CORPORATION, INC 
BALANCE SHEET (CONTINUED) 
AS O F DECEM BE'R 31,1999 AND 1998 

LIABILITIES AND FUND EQUITY 

LIABILITIES 
CURRENT LIABILITIES: 

ACCOUNTS PAYABLE 
ACCRUED EXPENSES 
OTHER LIABILITIES 
RENTAL DEPOSITS 
DUE TO CITY AGENCIES-NET 
DEFERRED REVENUES 
ACCRUED IN'[EF;~EST PAYABLE 
CURRENT PORTION OF REVENUE BONDS 

PAYABLE 

TOTAL CURRENT LIABILITIES 

LO NG-TERM DEBT: 
REVENUE BONDS PAYABLE 

TOTAL LIABILITIES 

FUND EQ UITY: 
CONTRIBUTED CAPITAL 

RETAINED EARNINGS: 
RESERVE PER BO ND INDENTURE 

1999 

157,389 
423,227 
8,043 
82,296 
100,000 
11,566 
10.719 

87.500 

880.740 

1,662,500 

2.543.240 

2.894.261 

4.714.178 

RESERVE FO R CAPITAL IM PROVEM ENTS 1.821.412 

TOTAL RESERVFS 

UNRESERVED 

TOTAL 

TOTAL FUND EQUITY  

6.535.590 

1.176.729 

10.606.580 

1998 

70,289 
232,960 
9,747 
70,303 
100,000 
11,072 
1.927 

190.000 

686,318 

195.000 

881.318 

2.894.261 

3.154,979 

1.821.412 

4.976.391 

2,260,464 

10.131.116 

$ 13,149,820 $ 11,012,434 

I he accom panying notes are an integral pad of these financial statom ents 
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FRENCH M ARKET CORPORATION, INC. 
STATEM ENT O F REVENUE, EXPENSES, AND CHANGES IN RETAINED 
EARNINGS FO R THE YEARS ENDED DECEM BER 31, 1999 AND 1998 

O PERATING REVENUES 
RENTAL INCOM E 
OTHER INCOM E 

TOTAL O PERATING REVENUES 

OPERATING EXPENSES: 
GENERA L AND ADMINISTRATIVE 
SHOPPING CENTER 
FARM ERS'/FLEA MARKET 
PARKING LOTS 
TENANT ADVERTISING 
VISITO R'S CENTER 
W ASHINGTO N ARTILLERY PARK 
DEPRECIATIO N 
BAD DEBT EXPENSE 

TOTAL OPERATING EXPENSES 

OPERATING INCOM E 

NONOPERATING REVENUE/(EXPENSES) 

INTEREST INC.O M E 
BOND INTEREST 

TOTAL NONOPERATING EXPENSES 

NET INCOM E 

(INCREASE)DECREASE IN RESERVED 
RETAINED EARNINGS PER BONb INDENTURE 
RESERVE FOR CAPITAL IM PROVEM ENTS 

1999 

5,546,550 
688,528 

1998 

$ 5,036,473 
714,256 

782,350 
1,393,970 
486,792 
781,961 
719,227 
80,302 
147,614 
579,780 
7.998 

4,979,994 

1,255,084 

217,973 

__  (97,593) 

120,380 

1.375.464 

(1,559,199) 
0 

NET CI4ANGE IN UNRESERVED RETAINED EARNINGS (183,735) 

RETAINED EARNINGS - UNRESERVED 
BEGINNING OF YEAR 

DISTRIBUTIONS (Note 9) 

RETAINED EARNINGS - UNRESERVED 
END OF YEAR 

2,260.464 

778,344 
1,290,636 
614,866 
754,407 
610,432 
90,309 
153,755 
573,591 
32,259 

4,898,599 

852,130 

163,457 

~ _  (27,_ _350) 

136,107 

988,237 

103,335 

_365o,_ooo) 

241.572 

2.918.892 

~ __  (9o0,ooo). __(~~.q,oo~  

1.176.729 $ 2,260,464 

1 he accom panying notes are an integral part of these financial statements 
4 



FRENCH M ARKET CORPO RATIO N, INC. 
STATEM ENT O F CASH FLOW S 
FOR THE YEARS ENDED DECEM BER 31. 1999 AND 1998 

CASH FLOW S FROM OPERA TING ACTIVITIES 

OPERATING INCOME 

RECONCILIATION O F NET CASH FLOW  FROM 
OPERA TING ACTIVITIES: 

DEPRECIATION 
BAD DEBT EXPENSE 

CHANGES IN ASSETS AND LIABILITIES: 
NET RECEIVABI.ES 
PREPAID EXPENSES 
UTILITY DEPOSITS 
OTHER ASSETS 
ACCOUNTS PAYABLE 
ACCRUED EXPENSES 
OTHER LIABII..rH ES 
RENTAL DEPOSITS 
DEFERRED REVENUES 
DUE TO OTHER AG ENCIES 
ACCRUED INTEREST PAYABLE 

NET CASH PROVIDED FROM OPERA TING ACTIVITIES 

CASH FLOW S FROM INVESTING ACTIVITIES 

PAYM ENTS FOR CAPITAL ACQUISITIONS 
INTEREST O N INVESTM ENTS 
PURCHASE O F INVESTM ENTS 
SALE O F INVESTM ENTS 

Net Cash (Used) Provided in Investing Activities 

(;ASH FLOW S FROM CAPITAL AND RELATED 
FINANCING ACTIVITIES: 

BO ND PRINCIPAL REPAYM ENTS 
INTERES1 PAID 

NET CASH USED tN FINANCING ACTIVITIES 

Net (Decrease) Increase in Cash 

Cash, Beginning of Year 

Cash, End of Year 

1999 1998 

$ 1,255,084 852,130 

579,780 
7,998 

7,563 
(13,288) 

0 

(85,630) 
87,100 
190,247 

(1,704) 
11,993 

494 
O 

8.792 

(905,932) 
217,973 

(15,811,845) 
15.153.543 

573,591 
32,259 

(17,703) 
6,113 

(1,031) 
(111) 

(3,721) 
28,590 
(3,285) 
(377) 

(3,762) 
49,610 

__ _ __ L~ 8_)_ 

1.511.475 

(42,542) 
163,457 

(5,777,931) 
4.229.934 

(1,346,261) _(1_A27,0_82) 

(385,000) 
(97,593) 

(170,000) 
_ 2(~ ,35o) 

_  (482,593) (197,3_50) 

219,575 (112,957) 

258.238 371.195 

$ 477,813 $ 258.238 

The accom panying notes are an integral part of these financial statem ents 
5 



FREN C tt M AR K ET C O RPO R ATIO N, IN (;. 
NO TES TO TH E FINANCIA L STATEM ENTS 
FO R TIlE YEAR EN D ED D ECEM BER 31, 1999 

1. SUM M ARY O F SIG N IFICA NT A C CO UN TIN G  PO LICIES 

General- The French Market Corporation, Inc. (tile M arket) was formed January 1, 
1972, by the City of N ew Orleans to provide for the operation and maintenance of the 
French M arket Properties owned by the City of N ew Orleans. These properties include 
five buildings and the Farm ers M arket. The M arket is a non-profit corporation that is 
owned by the City of N ew O rleans and adm inistered by a Board of Directors consisting 
of tw elve m embers appointed by the M ayor of N ew Orleans. 

Basis of Accounting - The M arket falls under the enterprise fund accounting method as 
described by Governmental Accounting, Auditing and Financial Reporting (GAAFR) 
principles which utilizes the accrual basis of accounting for finaneial purposes, 

The financial statements of the M arket are not intended to and do not present either the 
financial position, or results of operations of the City of N ew Orleans. 

Restricted Investm ents - Pursuant to the offi cial bond indenture, certain special accounts 
were established to segregate the receipt investm ent and disbursement of funds legally 

~ . ( ~ . 

restricted for the specific purpose of each special account. 

Bond Revenue Fund 

A ll funds collected by the M arket are deposited in the Revenue Fund. The 
funds on deposit in the Revenue Fund are transfen'ed to the other special 
accounts as required by the bond indenture. 

Debt Service A ccount 

Funds held for the credit of this fund are used for the paym ent of bond 
principal and interest on the paym ent dates established by the Indenture 
agreem ent. 

_Qperation and M aintenance Account 

Funds held for the credit of the Operation and M aintc~ance Fund are used 
to pay the operating expenses of the M arket. 



Debt Service Reserve Account 

Funds held for the credit of the Debt Service Reserv e Fund shall be 
transferred by the Trustee to the Debt Service Fund in sueh am ount as m ay 
be necessary to pay file principal and interest on the bonds as the sam e 
respectively becom e due and payable whenever the funds held for the 
credit of the Debt Serv ice Fund are insufficient. 

M aintenance  Reserv e Aeeoun 

Funds held for the credit of the M aintenance Reserv e Fund shall be held as 

a reserve for the purpose of paying the cost of emergency of major repairs, 
renewals and replace m ents w ith respect to the M arket. Such costs are 
necessary for the safe or effi cient operation of th e M arket or to prevent 
loss of revenue. 

Bond Redem ntion Account 

Funds held for the credit of the Bond Redemption Fund ,;hall be used for 
the redemption of bonds. 

Caoital Im nrovem ent Account 

Funds held for file credit of the Capital Im provem ent Fund shall be used to 

pay the cost of capital improvement projects made ~.o the Market's 
properties. 

Investm ents - A ll investm ents, restricted and unrestricted, are stated at cost, which 
approxim ates m arket. 

Tenant Advertishtg - The lease agreem ent w ith m ost tenants provides that a sum equal to 
I% of gross sales shall be paid by the tenants to the M arket for the purpose of l~roviding 
advertising, publicity and general business prom otion of the M arket. The M arket m ust 
place all funds obtained from tenants for advertising in a tru st to be used solely for tile 
purpose previously stated. 



Property, Plant and Equipm ent - Property, plant and equipm ent are recorded at cost. 
M aintenance and repairs are charged to operations as incurred, whereas significant 
renewals and betterments are capitalized. Deductions are m ade from property, plant and 
equipm ent for retirem ents. 

Property, plant and equipm ent is depreciated on a straight-line basis over the following 
estim ated useful lives of the assets: 

Building and Im provem ents 
Fum iture, Fixtures, and [kluipm ent 
Vehicles 

0 - 50 years 
5 - 10 years 

5 years 

Accounts Receivable - It is the practice of m anagem ent to provide an allowance for any 
account which ill m anagem ent's opinion m ay not be collectible based upon a review of 
the current status of existing receivables. 

Vacation and Sick Leave - A ll full-tim e classified employees of the M arket hired prior 

to January 1, 1979 are permitted to accrue a maximum of 90 days of vacation (annual 
leave) and an unlimited number of days of sick leave (accumulated at a maximum of 24 
days per year). Employees hired after December 31, 1978 can accrue a maximum of 45 
days of annual leave and an unlim ited number of sick leave. Upon term ination of 
em ploym ent, an em ployee is paid for accru ed annual leave based upon current hourly rate 
of pay and for accru ed sick leave on a form ula basis. If term ination is the result of 
retirem ent, the em ployee has the option of converting accru ed sick leave to additional 
years of service. 

hlcom e Taxes - The M arket is owned by the City of New Orleans, and as such, no 
federal or stale incom e taxes are assessed. 

Reclassifications -- Certain amounts have been reclassified for comparative purposes 
Such reclassifications had no effect on net incom e for the respective years. 



2. C A SH  

As of I)eeember 31, 1999, the M arket had the following cash aceotmts and related FDIC 
insurance or other types of collateral to secure the M arket's accounts. 

IN STITUTION 
AND 

.A CCOUN T 
BAN K ON E 
69040-05-874 $ 
69040-04-840 
CA SH ON HAN D 

TOTA I ~ 

BOOK 
BA LAN CE 

407,569 $ 
69,544 

700 

BAN K 
BALANCE 

387,597 
195,624 

AM OUN T OF 
DEPO SITORY 
IN SURANCE 

OR 
.COLLATFRA L 

387,597 
195,624 

477,813 $ 583,221 $ 583,221 

3. IN VESTM EN TS 

The investm ents of the M arket at Decem ber 31, 1999 consist of the following: 

General Fund Investm ents $ 213,727 

Restricted Bond Fund Investm ents 4_ [/14~ 178 

TOTAL $ ~9~_L205 

State statutes authorize the City of New Orleans and all subdivisions, except for the 
Pension Trust Fund, to invest in U .S. bonds, treasury notes, and other federally-insured 
investm ents. The City of N ew Orleans also m ay invest in repurchase agreem elfis secured 
by U .S. Govern m ent obligations. 



The M arket's investments are categorized below to give an indication of'the level of risk 
assum ed by the M arket at year end. Category 1 includes investments that are insured or 
registered for wtfich the securities are held by the M arket or its agent in the M arket's 
nam e. Category 2 includes uninsured and unregistered investments for which the 
securities are held by the financial institution's trust department or agent in the M arket's 
nam e. Category 3 includes uninsured and unregistered investments for which the 
securities are held by the financial institution or by its trust department, or agent, but not 
in the M arket's nam e. 

CATEGORY 
CARRYIN G 

VALUE 
M ARKET 
VA LUE 

1 2 3 
Short-.term 
Government 
Securities $ 4,927,905 $ 0 $ 0 $ 4,927,905 $ 4,927,905 

PROPERTY, PLANT, AND EQUIPM ENT 

Property, plant, and equipm ent consist of the follow ing 

1999 

Building and hnprovem ents 
M arket and Stall Equipm ent 
Parking Lot 
Offi ce Equipment 
Furn iture and Fixtures 
Vehicles 
V isitors Center Equipm ent 
Ursulinc FIoodwall Gate 
Constru ction in Progress 
Land 

Sub-total 

Accum ulated l)epreciation 

10,778,380 
392,566 
647,185 
192,084 
51,996 
138,122 
25,844 
472,398 
65,502 
99.917 

12,863,994 

(5,506,431) 

1998 

10,224,581 
365,046 
575,532 
145,592 
43,754 
74,736 
25,844 
472,398 
102,359 

0 

12,029,842 

(4,930,704) 

N et Propclty, Plant, and 

Equipment $ 7,357,563 $ 2,099~139 

Depreciation charge to expense was $ 579,780 and $ 573,591 for 1999 and 1998 
respectively. 

10 



REV EN UE BO N D S PA YA BLE 

Revenue Bond Payable consists of the follow ing at Decem ber 31 

6%  First leasehold m ortgage 
revenue bonds, dated June 1, 
1973, due in annual principal 
instalhnents ranging from 
$90,000 Io $205,000 
beginning June 1, 1977, final 
paym ent due June 1, 2000 

1999 
Current Long-Term 
$ 87,500 $1,662,500 

The principal l)aym ents due on the Revenue Bonds are as follows 

YEARS ENDIN G 
DECEM BER 31~ 

2000 
2001 
2002 
2003 
2004, andthereafler 

TOTA L 

PRINCIPAL AM OUN T OF 
BON DS TO BE LIOUIDATED 

$ 87,500 
87,500 
87,500 
87,500 

L4Q0 0~Qg_00. 
$ L759~OhO 

The indenture, under which the revenue bonds were issued, provides for tile 

establishment, of certain restricted accounts (See NOTE 1). 

The interest expense necessary to meet the above bond obligation is $ 97,593 for the 
year ending l)ecem ber 31, 1999. 

Tim bond indenture agreem ent requires that funds be deposited into the Debt Service 
Accoun! monthly to cover bond principal and interest paym ents as they becom e due. 



M IN IM UM  FUTURE RENTALS 

Tile M arket has entered into rental agreem ents which require the tenant to pay tim m arket 
m inim um m onthly rental paym ents plus contingent rentals. These operating leases expire 

in various years through the year 2004. 

M inim um future rentals to be received under the various operating leases as of D ecember 

31, 1999 for each of the next five (5) years and the sum of all leases expiring subsequent 
to 2004 in the aggregate are: 

YEARS END IN G 
DECEM BER 31~ 

2000 
2001 
2002 
2003 
2004 

_AM OUN T 

$ 776,921 
557,870 
526,335 
391,502 
43,339 

M inim um future rentals do not include the service of any options that m ay be available to 

the various tenants. 

M inimum future rentals also do not include any contingent rentals that m ay be received 
under the lease agreements or oilier rentals. Contingent rentals received in 1999 and 

1998 were $ 705,992 and $ 640,958; respectively. 

7. TRAI)E RECEIVABLES (NET) 

Trade receivables are presented net of allowance for doubtful accounts, which :total 
$ 117,902 for 1999. The M arket's tenants are assessed penalties for various instances of 
non com pliance w ith their respective lease term s, including late paym ents. The 
allow ance for doubtful accounts is substantially com prised of these penalty balances. 
D ue to the age of these balances, collection of the fnll am ounts owed are doubtful. 



8. D ISTR IBUTIO N S 

The French M arket Corporation distributed $ 900,000 to the City of New Orleans. This 
am ount represents a distribution of unreserved retained earn ings of the French M arket 

Corp oralion. 

13 
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FRENCH M ARKET CO RPO RATIO N, INC. 
SCHEDULE O F OTHER INCOM E 
FOR THE YEARS ENDED DECEM BER 31,1999 AND 1998 

DESCRIPTIO N 

COM MON AREA ASSESSM ENTS 

TENANT ADVERTISING CHARGES 

KIOSK 

VISITORS CENTER SALES 

M ISCELLANEOUS 

TOTAL OTHER INCOM E 

1999 

379,722 $ 

186,608 

36,000 

0 

86.198 

1998 

362,004 

188,396 

36,000 

4.982 

122,874 

$ 688,528 $ 714,256 

SEE ACCO M PANYING INI)[:PENDENT AUDITO R'S REPO RT O N SUPPLEM ENTARY INFO RM ATIO N 
17 



FRENCH MARKET CORPORATION, INC. 
SCHEDULE O F O PERATING EXPENSES 
FOR THE YEARS ENDED DECEM BER 31, 1999 AN[) 1998 

DESCRIPTION 

GENERAL AND ADMINISTRATIVE 
PERSONAL SERVICES 
CONTRACTUAL SERVICES 
SUPPLIES AN[) MATERIALS 

TOTAL GENERAL AND ADMINISTRA TIVE 

SHOPPING CENTER: 
PERSONAL SERVICES 
CONTRACTUAL SERVICES 
SUPPLIES AN[) MATERIALS 

TOTAL SHOPPING CENTER 

FARM ERS/FLEA MARKET: 
PERSONAL SERVICES 
CONTRA CTUAL SERVICES 
SUPPLIES ANF) MATERIALS 

TOTAL FARM ERS/Ft.EA MARKET 

1_99~  

357,801 
379,475 
45.074 

19._ .
98 

$ 389,969 
346,111 
42,264 

782,350 778,344 

612,572 
703,617 
77.781 

667,645 
561,963 
61.028 

1,393,970 
.
1,290,636 

369,393 
101,322 
16,077 

486.792 

M OONW ALK I ELYSIAN FIELDS PARKING LOTS: 
CONTRA CTUAL SERVICES 781,961 

IOTAL PARKING LOTS 

TENANT ADVERTISING: 
CONTRACTUAL SERVICES 

1OTAL TENANT ADVERTISING 

VISITORS CENTER: 
PERSONAL SERVICES 
CONTRA CTUAL SERVICES 
SUPPLIES AND MA1 ERIALS 

TOTAL VISITORS CEN1ER 

W ASHINGTON ARTIL.LI'-'RY PARK 
PERSONAL SERVICES 
CONTRACTUAL SERVICES 
SUPPLIES AND MAIERIALS 

TO1AL W ASHINGION AR11LLERY 

DEPRECIATIO N 

BAD DEBT EXPENSE 

101AL OPERATING EXPENSES 

781,961 

719,227 

719,227 

74,506 
5,455 
341 

80,302 

60,362 
82,215 
5.037 

147.614 

579.780 

7.998 

402,603 
185,531 
26.732 

614,866 

754,407 

754,407 

610,432 

610,432 

81,205 
8,897 
2O7 

90,309 

65,789 
83,138 
4.828 

153.755 

573,891 

32.259 

4.979.994 $ 4.898,599 

SEE ACCOM PANYING INDEPENDENT AUDITORS REPORT ON SUPPLEM ENTARY INFORMATION 
18 



FRENCH MARKET CORPORATION, INC. 
SCHEDULE OF ACCOUNTS RECEIVABLE - TRADE 
AS OF DECEMBER 31, 1999 AND t998 

TENANT 

ART TO W EAR 
QUILT SHOP 
AUNT SALLY'S PRALINES 
CAF~ DU MONDE 
COOKERY N' ORLEANS STYLE 
LITTLE TOY SHOP 
BELLA LUNA RESTAURANT 
GAZEBO 
FRAM ING MARKET 
EVAN'S CREOLE CANDY 
M ERRY CHRISTMAS / ALL THAT JAZZ 
PERAZA & MAYM ONE 
ABOU DIOKANE 
HEAD TO TO E 
IT'S OUR SECRET 
OLD CRAFT COTTAGE 
BIJOUTERIE 
NATIO NAL PARK SERVICE 
LATIN HANDS 
COTTON CABANA CLUB 
ART ATT ACK 
ROBERT PARKER 
CAF~ GUMBOYALA 
CADEAUX EXPRESS 
AFRICAN ART 
LIBERTY BANK 
JAZZ & THINGS 
W OODW ORKS 
LENNY'S NEW S STAND 
FM GIFT SHOP 
M EDITERRANEAN 
O LD M ARKET YO GURT 
MARKET CAF[~' 
N.O. FOREIGN 
ART ATTACKS 

TOTAL ACCOUNTS RECEIVABLE- 
TPJM3E 

TOTALS 
COMMON 

RENTALS AREA 1999 1998 

O $ 
0 

17,944 
19,816 

O 
1,426 
20,294 

0 
139 
59 
O 

1,420 

(396) 
804 
58 
0 
0 

4.049 

1,240 $ 
0 

4,299 
2,942 
1,876 
1,679 
9,193 
(111) 

O 
3,793 
2,014 

0 
0 

(41) 
612 

1,806 
1,335 

0 
851 

1,159 
0 

191 
5,984 
1,821 
178 
235 

1,266 
0 
0 

2,130 
3,286 

0 
0 

1,451 
208 

1,240 $ 
0 

22,243 
22,758 
1,876 
3,105 
29,487 

(111) 
139 

3,852 
2,014 
1,420 

(396) 
763 
670 

1,806 
1,335 
4,049 
851 

2,087 
0 

217 
5,984 
1,821 
178 
265 

1,266 
0 

1,217 
2,821 " 
3,286 

0 
0 

1,461 
208 

1,315 
1,990 

21,151 
21,128 
1,035 
4,609 
22,068 
3,831 

0 
4,101 
494 
0 
0 

2,090 
68O 
0 

1,476 
4,046 
2,315 
1,324 
329 
0 

6,383 
2,065 

37 
968 

1,452 
248 
O 

2,975 
0 

1,347 
3,715 

0 
0 

$ 68,505 $ 49,397 $ 117,902 $ 113,172 
TOTAL N R DOES NOT INCLUDE DELINQUENT FEE PAYMENTS 

RECEIVED FROM TENANTS SUBSEQUENT TO YEAR END. 

SEE ACCO M PANYING INDEPENDENT AUDITO R'S REPORT O N SUPPLEM EN]ARY INFO RMATION 
19 



FRENCH M ARKET CO RPORATION, INC. 
SCHEDULE O F ACCO UNTS RECEIVABLE - OTHER 
AS OF DECEM BER 31, 1999 AND 1998 

DESCRIPTION 

TENANTS 

BELLSOUTH 

W .J. M ILLER ENT 

TM M GROUP 

PARKING LOT 

FARM ERS MARKET 

RUSSELL GORE! 

LA CO CA-CO LA 

UPPER PONTALBA 

$ 

1998 

1,025 $ 1,706 

189 8,599 

38 

0 

73,033 

538 

130 

403 

37 

2 

75,69t 

1,243 

680 

726 

TOTAL ACCOUNTS RECEIVABLE-OTHER $ 108,421 $ 122,775 

SEE ACCOM PANYING INDEPENDENT AUDITO R'S REPORT ON SUPPLEM E-N1ARY INFORMATION 
2O 



FRENCH M ARKET CO RPO RATIO N, INC. 
SCHEDULE O F ACCO UNTS RECEIVABLE - TENANT ADVERTISING 
AS O F DECEM BER 31, 1999 AND 1998 

TENANT 

AUNT SALLY'S PRALINES 
CAF~: DU MONDE 

QUILT SHOP 
CAFE GUMBOLAYA 
FRENCH MARKET' CANDLE SHOP 
COOKERY N' O RLEANS STYLE 
MARKET CAF~ 
LITTLE TOY SHOP 
BELLA LUNA RES'FAURA NT 
GAZEBO 
EVAN'S CREO LE CANDY 
MERRY CHRISTMAS /ALL THAT JAZZ 
ROBERT PARKER 
MEDITERRA NEAN CAFI~ 
HEAD TO TO E 
IT'S O UR SECRET 
O LD CRAFT CO TTAG E 
ART TO W EAR 
BIJOUTERIE 
LATIN HANDS 
COTTO N CABANA CLUB 
CADEA UX EXPRESS 
JAZZ AND THINGS 
N.O , FOREIGN 
OLD MARKET YOGURT 
ART ATTACKS 
AFRICAN ART 
FM GIFT SHOP 
LIBERTY BANK 

TOTAL ACCO UNTS RECEIVABLE- 
TENANT ADVERTISING 

1999 1998 

2,874 $ 
3,931 

0 
634 
O 

156 
0 

426 
4,593 
1,126 
513 
164 
31 
732 
253 
124 
170 
59 
115 
249 
187 
202 
144 
(20) 
0 
42 

(18) 
399 
12 

2,684 
3,632 
205 
548 
O 

195 
655 
592 

3,311 
343 
488 
497 
0 
0 

248 
152 
0 
47 
107 
244 
122 
244 
152 
0 
66 
38 

(69) 
391 
145 

$ 17,098 $ 15,037 

SEE ACCOMPANYING INDEPENDENT AUDITOR'S REPORT ON SUPPLEM EN]ARY INFORMATION 
21 
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LUTHER C . SPEIGttT & C OM PAN Y 

A Corpora tion of Certified Public Accountants 
and M anagement Consultants 

REPO R T O N C O M PLIANCE AND O N INTERN AL CO NTRO L 
O V ER FINA N CIA L REPO R TIN G  BA SED O N AN A UDIT O F FINAN CIA L 
STA TEM EN TS PERFO R M EI) IN A CC O RDA N CE W ITH G O V ERNM EN T 
A UDITING STA NDARDS 

To: The Board of Directors of 
The French M arket Corporation, Inc. 

W e have audited tile financial statem ents of the French M arket Corp oration, Inc. as of Decem ber 

31, 1999 and 1998, and for the ~,ears then ended, and have issued our report thereon dated June 
8, 2000. W e conducted our audit in accordance w ith generally accepted auditing standards and 
the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States. 

As part of obtaining reasonable assurance about whether the French M arket Corporations' 
financial statem ents are free of m aterial m isstatem ent, we perform ed  tests of the French M arket 
Corporations' com pliance  w ith certain provisions of laws, regulations, contracts, and grants, 
noncompliance w ith wlfich could have a direct and m aterial effect on the determ ination of 
financial statem ent am ounts. However, providing an opinion on compliance  with those 

provisions was not an objective of our audit and, accordingly, we do not expres,; such an opinion. 
The results of our tests disclosed no instances of noncom pliance that are required to be reported 
under Government Auditing Standards. 

Internal Control O ver Financial Reuortine 

In planning and performing our audit, w e considered the French M arket Corporation's intern al 
control over financial reporting in order to determine our auditing procedures tbr the purp ose of 
expressing our opinion on the financial statem ents and not to provide assurance on the intern al 
control over financial reporting. Our consideration of the intern al control over financial 
reporting w ould not nece ssarily disclose -all m atters in the internal control over financial 
reporting that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the 
design or operation of one or m ore of the intern al control com ponents does not reduce to a 
relatively low level the risk that m isstatem ents in am ounts that would be m aterial in relation to 
the financial statem ents being audited m ay occur and not be detected w ithin a tim ely period by 
em ployees in the norm al course of perform ing their assigned functions. W e noted no m atters 
involving the intern al control over financial reporting and its operation that we consider to bc 
m aterial w eaknesses. However, w e noted certain im m aterial instances of noncom pliance that w e 
have reported to m anagem ent of the French M arket Corporation in a separate letter dated June 9, 
2000, 

New Orleans Office: 10001 [.oke forest Bird Suite 404 New Odeans, LA 70127 phone (504) 244-9400 fax(504) 2444~240 



This report is intended for the inform ation of the Board of D irectors, m anagem ent, and the City 
of N ew Orleans. However, this report is a m atter of public record and its distribution is not 
lim ited. 

N ew Orleans, Louisiana 
June 8, 2000 
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FRENCH M ARK ET CO RPO RATIO N 
UPDATE O F PRIO R YEAR FINDING S 

DECEM BER 31, 1999 

"lllere were no findings for this organization in the prior year 
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LUTHER C . SPEIGHT & C OMPANY 

To the Senior M anagem ent and 
The I~oard of D irectors of 
French M arket Corporation 

A Corporation of Certified Public Accountants 
and Management Consultants 

In planning and perform ing our audit of the financial statem ents of The French M arket 
Corporation for the year ended Decem ber 31, 1999, we considered the M arket's intern al 
control in order to determ ine our auditing procedures for the purpose of expressing an 
opinion Oll lhe financial statelnents and not to provide assurance Oll internal control. 
However, during our audit, w e becam e aware of several m atters that are opportunities for 
strengthening internal controls and operating effi ciency. This letter does not affect our 
report dated .lune 8, 2000 oll the financial statelnents of Tbe French M arket Corporation. 

W e w ill review the status of these com m ents during our next audit engagem ent. W e have 
already discussed m any of these com ments and suggestions w ith various Organization 
personnel, and w e w ill be pleased to discuss these com m ents in further detail at your 
convellience, to perform any additional study of these m atters, or to assist you in 
ilnplem entillg the recom m endations. Our com m ents are sum m arized as follows: 

Financial Statem ents 

Condition: 
The French M arket Corporations' financial statem ents and required audit sc.hedules were 
not com pleted in a tim ely m anner by the accountant. 

Effect_: 

There were various accruals and other year-end adjustments that were being posted 
during our audit fieldw ork, which caused a significant delay in audit fieldwork and 
com pletion of the audit report. 

Cause: 
W e are uncertain as to the cause of the delay in completing the financial statements 

Recom m endation: 
W e recomm end that the accountant ensure that financial statem ents are com pleted in a 
tim ely m anner. 

M anagem ent Corrective A ction Plan: 
There were delays this year in com pleting the financial statem ents and audit schedules 
due to our accountants' absence for one m onth. W e have im plem ented a m onthly close- 
out schedule which prom pts the com pletion of financial statem ents and details follow ing 

New Orleans Offlee: 10001 take Forest BIvd., Suite 401 New C)rleclns, LA 70127 phone(5[]4)244-9400 fax (504) 255-0305 
Atlanta Office: 400 Colony Square, Suite 200 Attonia, GA 30361 phone (404) 870-9045 tax (404) 870-9005 



the close of each m onth. O ur business m anager w ill m onitor the com pliance w ith those 
deadlines and inform lhe executive director of any exceptions. 

Salary Expense N ot D el)artm entalized 

Condition: 
Salary expenses for various departm ents at The French M arket Corporation were not 
categorized appropriately. 

Effect: 
Salary expenses for each departm ent were not comparable to prior year expenses and yet 
the M arket's overall staffing did not change. Salary  expenses had to be reclassified 
during audit fieldwork. 

Cause: 
W e were itfform ed by the French M arket Corporations' accountant thal the salary 
expenses were no longer being det)artm entalized by the City of N ew Orleans and due to 
tim e constraints she was unable to reclass them prior to audit fieldwork. 

Recom m endation: 
W e recom m end that salary expenses be properly categorized as they are incurred 

M anagem ent Corrective Action Plan 
D uring the 1999 fiscal year, the City of N ew Orleans began utilizing a new com puter 
system that does not provide a departm entalized detail of payroll expenses. 
Consequently, the payroll information received from the City for the French M arket 
Corporation has to be detailed by departm ent prior to posting the expenses to the general 

ledger. These payroll expenses are currently posted on a bi-weekly basis (as expenses 
are incurred) to file general ledger by departmenl. This exception occurred last fiscal 
year due to the backlog of accounting tasks during the extended absence of our 
accountant. 

This repor( is intended solely for the inform ation and use of the Board of D irectors, 
m anagem en(, and others w ithin the organization and is not intended to be and should not 
be used by anyone other than these specified parties. 

_  s (;< --' .( ~/ - 1 

June 9, 2000 



LUTHER C . SPEIGHT & C OMPANY 

I"o the Senior M anagem ent and 
The Board of D irectors of 
French M arket Corporation 

A Corporation of Certified Public Accountants 
and Management Consultants 

In planning and perform ing our audit of the financial statem ents of The French M arket 
Corporation for the year ended Decem ber 31, 1999, we considered the M arket's internal 
control in order to determ ine our auditing procedures for the purpose of expressing an 
opinion on the financial statem ents and not to provide assurance on internal control. 
However, during our audit, we becam e aware of several m atters that are opportunities for 
strengthening internal controls and operating effi ciency. This letter does not affect our 
report dated June 8, 2000 on the financial statements of The French M arket Corp oration. 

W e w ill review the status of these com m ents during our next audit engagem ent. W e have 
already discussed m any of these com ments and suggestions with various Organization 
personnel, and we w ill be pleased to discuss these com m ents in further detail at your 
convenience, to perform  any additional study of these m atters, or to ~,ssist you in 
im plem enting the recom m endations. Our com m ents are sum m arized as follows: 

Financial Statem ents 

Condition: 
The French M arket Corp orations" financial statem ents and required audit schedules were 
not com pleled in a tim ely m anner by the accounta nt. 

Effect: 

There were various accruals and other year-end adjustments that were being posted 
during our audit fieldwork, which caused a significant delay in audit fieldwork and 
com pletion of the audit report. 

Cause: 
W e are uncertain as to the cause of the delay in com pleting the financial statem ents 

Recom m endation: 
W e recom m end that the accountant ensure that financial statem ents are completed in a 
tim ely m anner. 

M anagem ent Corrective Action Plan 
There were delays this year in com pleting the financial statem ents and audit schedules 
due to our accountants' absence for one m onth. W e have im plem ented a m onthly close- 
out schedule which prom pts the com pletion of financial statem ents and details follow ing 

NOw Oflecln$ Office: 10001 Lake Fores! [~tvd,, Suffo 404 New Odeor~, LA 70127 phone (504) 24~.9,4C0 fox (504) 255-0305 
Atlanta Office: 400 Colony Square, Suite 200 Atlanta, GA 30361 phone (404) 870-9045 fax (4Ga) 87ff9005 



the close of each m onth. O ur business m anager w ill m onitor the compliance w ith those 
deadlines and inform the executive director of any exceptions. 

Salary Expense Not Departm entalized 

Condition: 
Salary expenses for various departments at The French M arket Corporation were not 
categorized appropriately. 

Effect: 
Salary  expenses for each departm ent were not comparable to prior year expenses and yet 
the M arket's overall staffing did not change. Salary  expenses had to be reclassified 
during audit fieldwork. 

Cause: 
W e were inform ed by the French M arket Corporations" accountant that the salary 
expenses were no longer being departmentalized by the City of New Orleans and due to 
tim e constraints she was unable to reclass them  prior to audit fieldwork. 

Recom m endation: 
W e recomm end that salary expenses be properly categorized as they are incurred 

M ana~,em ent Corrective A ction Plan 
D uring the 1999 fiscal year, the City of N ew Orleans began utilizing a new com puter 
system that does not provide a departm entalized detail of payroll expenses. 
Consequently, the payr oll inform ation received from the City for the French M arket 
Corp oration has to be detailed by departm ent prior to posting the expenses to the general 
ledger. These payroll expenses are eurrently posted on a bi-weekly basis (as expenses 
are incurred) to the general ledger by department. This exception occurred last fiscal 
year due to the backlog of accounting tasks during the extended absence of our 
accountant. 

This report is intended solely for the inform ation and use of the Board of D irectors, 
m anagem enl, and others w ithin the organization and is not intended to be and should not 
be used by anyone other than these specified parties. 

June 9,2000 


